City of Pearland, Texas

Overview of Outstanding Debt Obligations
and Certain Debt Metrics

As of September 10, 2024




d  Credit Ratings: The City of

Pearland, Texas (the “City”)
maintains independent ratings from
certain nationally recognized credit
rating agencies, such as Moody’s
Investors Service, S&P Global
Ratings and Fitch Ratings Inc. that
evaluate the City’s financial strength
and its ability to pay its existing

bonds. The current credit ratings
tor the City are displayed below:

CURRENT CREDIT RATINGS

(€0) WSS
Debt Debt
Moody's A2 A3

S&P AA -
Fitch AA+ A

Credit Worthiness

Prime / Highest grade

High grade

Upper medium grade

Lower medium grade
Non-investment grade/Speculative
Highly speculative

Substantial risks / Extremely

speculative / Default imminent
with little prospect for recovery




Overview of Historical Bond Elections

The following summarizes the City’s General Obligation bond programs approved by voters since

2007:

Election Date

City’s Historical Bond Elections Approved By Voters

Estimated
Population

Purpose

Election Amount

Issued

Dollar Amount
Remaining
To Be Issued

May 12, 2007

84,500

Road
Drainage
Fire Improvements
Parks & Recreation
Aquatic
Library

$84,190,000
35,305,000
2,895,000
19,990,000
16,225,000
3,410,000

$83,638,100
35,305,000
2,895,000
19,990,000
16,225,000
3,410,000

$551,900

May 4, 2019

125,198

Drainage
Streets/Roads
Parks & Recreation
Animal Care

Fire Improvements

$28,498,000
34,816,000
2,500,000
12,875,000
1,300,000

$28,398,000
34,815,250
2,500,000
10,058,240
1,300,000

$100,000
750

0
2,816,760
0

May 6, 2023

Total Dollar Amount Of Authorized But Unissued Bonds - As of September 10, 2024:

126,792

Drainage
Street & Bridge
Park & Recreation

Fire Improvements

$105,500,000
26,146,000
33,705,000
15,959,000

Source: Texas Bond Review Board, U.S. Census Bureau, City’s Audited Financial Statements and City records.

$5,289,000
6,409,000
0

0

$100,211,000
19,737,000
33,705,000
15,959,000
$173,081,410




Overview of City’s Bond Refunding and Prepayment Programs
to Lower Interest Costs

O Since 2007, the City has implemented 20 bond refunding programs and prepaid $33.080 million of existing
bonds to reduce interest costs — Which have generated more than $66.293 million of savings for City

taxpayets.

Summary of Interest Cost Savings — Bond Refunding Programs / Prepayment of Bonds

Principal Amount
Issue/Description Series Refunded/Prepaid Refunded Total Savings

Tax Supported Debt

Permanent Improvement & Refunding Bonds, Series 2007 1993, 1996, 1998 Bds, 1998 C/O, 2001 Bds, 2001 40,230,000 $ 2,100,000
Permanent Improvement & Refunding Bonds, Series 2009 1998 12,160,000 525,943
Permanent Improvement Refunding Bonds, Series 2010B 2001 1,645,000 179,939
Permanent Improvement Refunding Bonds, Series 2012 2003 PIBs, 2003 C/O, 2003 WSS, 2004, 2005 49,895,000 5,340,804
Permanent Improvement & Refunding Bonds, Series 2014 2005, 2006 PIB & Ref, 2006 C/O, 2007 31,430,000 3,514,254
Permanent Improvement Refunding Bonds, Series 2015 2005, 2006 PIB & Ref, 2006 C/O, 2007 C/O, 2007 51,210,000 7,227,631
Permanent Improvement Refunding Bonds, Series 2015-A 2006 PIB & Ref, 2006 C/O, 2007 10,095,000 1,433,466
Permanent Improvement & Refunding Bonds, Series 2016 A 2007, 2008 PIBs, 2008 C/O, 2011 17,810,000 2,665,626
Permanent Improvement Refunding Bonds, Series 2016B 2007 PIBs 32,225,000 3,483,500
Prepayment of Series 2007 Bonds 2007 PIBs 1,495,000 1,064,688
Permanent Improvement & Refunding Bonds, Series 2017 2007, 2008 PIBs, 2009, 2009A, 2009 PIBs 37,535,000 5,198,530
Permanent Improvement & Refunding Bonds, Series 2019 2007, 2010 PIBs 12,325,000 1,793,849
Permanent Improvement Refunding Bonds, Series 2020 2011 PIBs, 2012 PIBs 35,475,000 4,163,928
Permanent Improvement Refunding Bonds, Series 2022 2014, 2016 4,300,000 (528,964)
Pre-Payment of Series 2019B Bonds 2019B 8,900,000 2,236,212
Pre-Payment of Series 2019B & 2020B Bonds 2019B, 2020B 10,370,000 2,342,843
Water and Sewer System Revenue Debt
Water and Sewer System Revenue Refunding Bonds, Series 2010B 2001 8,430,000 362,001
Water and Sewer System Revenue & Refunding Bonds, Series 2012 1999 2,840,000 387,678
Prepayment of Series 2006 Bonds 2006 1,470,000 1,085,488
Water and Sewer System Revenue & Refunding Bonds, Series 2017 2006, 2007, 2008, 2009 51,490,000 10,781,983
Water and Sewer System Revenue & Refunding Bonds, Series 2019B 2007, 2010, 2010 Ref 27,250,000 4,076,528
Water and Sewer System Revenue & Refunding Bonds, Series 2021B 2012 4,030,000 617,836

Tax Increment Financing Debt (Development Authority of Pearland)
Tax Increment Contract Revenue & Refunding Bonds, Series 2015 2012 45,830,000 1,821,227

Sales Tax Debt (Pearland Economic Development Corporation)
Sales Tax Revenue Refunding Bonds, Series 2016 2005, 2006 14,545,000 2,734,322
Prepayment of Series 2016 Bonds 2016 10,845,000 1,684,010
Totals 579,497,617 66,293,322




(5]

Historical Tax Rates

M The City’s total tax rate has decreased by 8.58 cents
from the high of 74.12 cents in 2019/2020.

$0.7412

$0.7092

Property Tax Rate Per $100 Valuation

2018/19 2019/20

$0.7200

$0.7014

$0.6554

$0.6238

2020/21 2021/22 2022/23 2023/24

B Maintenance & Operations Tax Rate B Interest & Sinking Fund (Debt Service) Tax Rate

Source: City’s Audited Financial Statements and City records.




$20.0 Bill $200,000

O Over the last 5 years, the City’s taxable
assessed valuation has grown by an average

of $1.211 billion per year.

$16.0 Bill $14,684,237,389 $160,000

$18.0 Bill $17,068,758,847 - $180,000

$14.0 Bill §12.537.996.523 $12:919,459,251 $140,000

$11,650,098,973 .-
$12.0 Bill - $11,013,443,068 $120,000
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$10.0 Bill - — $100,000

$8.0 Bill $80,000
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$6.0 Bill $60,000

Taxable Assessed Valuation

$4.0 Bill $40,000

$2.0 Bill $20,000

$0 $0
2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

I Taxable Assessed Valuation = == Taxable Value Per Capita

* Includes assessed value attributable to Reinvestment Zone Number Two, City of Peatland, Texas (the "TIRZ").

Source: Texas Comptroller



Total Bond Principal Outstanding At Fiscal Year End

$1.1 Billion

$971,145,000

$500,000
$57,120,000

$1.0 Billion

$824,155,000 $814,870,000 $819,980,000
$756,075,000 $1,250,000 $1,000,000 g;g%,g%% ;
51,500,000 $71,985,000 $63,810,000 $67, )

$643,100,000 $79,945,000
$1,750,000
$83,315,000

$522,000,000

$400,840,000 $382,785,000 $411,175,000

$335,435,000
$232,415,000

$391,525,000
$325,620,000 $339,195,000 $350,080,00 $367,275,000 $340,460,000

Bond Principal Outstanding At Fiscal Year End

$0
2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

B General Obligation (Tax Supported) Debt B Water and Sewer System Revenue Debt (a)
E Development Authority (Tax Increment) Debt B Pearland Economic Development (Sales Tax) Debt

(a) Includes Certificates of Obligation issued for Water and Sewer System projects.

Source: City’s Audited Financial Statements and City records.



General Obligation
Debt Obligations
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391,525,000

367,275,000

325,620,000

339,195,000

350,080,000

21,555,000
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$273,870,000 $272,790,000 $263,860,000 $265,615,000 $271,525,000

$250,510,000

General Obligation Bond Principal Outstanding

2021/22 2022/23 2023/24

mm Certificates of Obligation
= = Debt to Taxable Assessed Valuation

2018/19 2019/20 2020/21

mm Voted Authorized General Obligation Debt
E Other*

* Includes Certificates of Obligation issued for TIRZ related projects and annexed municipal utility district debt.

Source: City’s Audited Financial Statements and City records. As of September 10, 2024.



135,000

128,31
126,949 126,792 28,316 130,000

-—
-—
—’

125,828 125,926

122,460 - 125,000
-

-
-

120,000

$391,525,000

$367,275,000
$339,195,000 | | $350,080,000 $340,460,000

115,000

$325,620,000

110,000

105,000

Population

100,000

95,000

90,000

General Obligation Bond Principal Outstanding

85,000

80,000
2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

mmmm General Obligation Debt = = Population

Source: City’s Audited Financial Statements and City records. As of September 10, 2024.



General Obligation Debt Per Capita

135,000

128,316 130,000
125,828 125,926 126,949 R —

-———====" 125,000

-

122,460 _ - =
-

-

52,650 $2,696 82,780 52,685 120,000

115,000

110,000

105,000

Population

100,000

95,000

General Obligation Debt Per Capita

90,000

85,000

80,000
2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

mmmm General Obligation Debt = = Population

Source: City’s Audited Financial Statements and City records. As of September 10, 2024.



$75,000,000

As of September 10, 2024

$70,000,000

Principal $391,525,000

$65,000,000

+ Interest

144,529,797

$60,000,000
$55,000,000

0 )54

$50,000,000
$45,000,000

$40,000,000

$35,000,000
$30,000,000

$25,000,000
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$20,000,000
$15,000,000
$10,000,000
$5,000,000
$0

B Permanent Improvement Bonds, Series 2013

m Certificates of Obligation, Series 2014

B Certificates of Obligation, Series 2015

@ Certificates of Obligation, Series 2016

@ Certificates of Obligation, Series 2017

@ Permanent Improvement & Refunding Bonds, Series 2019
@ Certificates of Obligation, Series 2020A

@ Permanent Improvement Bonds, Series 2021
OPermanent Improvement Bonds, Series 2022
OPermanent Improvement Refunding Bonds, Series 2022
O Certificates of Obligation, Series 2023B

O Certificates of Obligation, Series 2013

@ Permanent Improvement Refunding Bonds, Series 2015
B Permanent Improvement Refunding Bonds, Series 2015A
@ Permanent Improvement Bonds, Series 2016B

@ Permanent Improvement Bonds, Series 2018

@ Certificates of Obligation, Series 2019A

@ Certificates of Obligation, Series 2020B

O Certificates of Obligation, Series 2021A

O Certificates of Obligation, Series 2022A

OPermanent Improvement Bonds, Series 2023
OPermanent Improvement Bonds, Series 2024

T
= n
<t <t
~ ~
[Sa) <
<t <
) )
N N

T T T T T T T T
© > ® o @ <= o o <
N <~ ~ < n n n wn wn
v Y B X o 9 = o o«
¥ * ¥ ¥ ® w 0 w
= =) Q@ < 2
] a a Q (\1

B Permanent Improvement & Refunding Bonds, Series 2014
@ Permanent Improvement Bonds, Series 2015

@ Permanent Improvement & Refunding Bonds, Series 2016A
@ Permanent Improvement & Refunding Bonds, Series 2017
O Certificates of Obligation, Series 2018

O Permanent Improvement Bonds, Series 2020

O Permanent Improvement Refunding Bonds, Series 2020

O Certificates of Obligation, Series 2021B

O Certificates of Obligation, Series 2022B

O Certificates of Obligation, Series 2023A

O Certificates of Obligation, Series 2024A

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024. Does NOT include debt service paid by the City’s Water and Sewer System.
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$75,000,000

§70,000,000 O For each $1.00 of bonds issued, the
$65,000,000 City pays $0.37 in interest.

$60,000,000
$55,000,000
$50,000,000
$45,000,000
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$25,000,000
$20,000,000
$15,000,000
$10,000,000

$5,000,000

$0

M Principal M Interest

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024. Does NOT include debt service paid by the City’s Water and Sewer System.
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Water and Sewer System
Debt Obligations




125,828 125,926
122,460 _ _ =

126,949 126,792

128,316

-

$522,000,000

$411,175,000

$400,840,000

$382,785,000

$335,435,000

| $232,415,000

$335,435,000

. $400,840,000 . $382,785,000
$232,415,000 . . .

2018/19 2019/20 2020/21 2021/22

$411,175,000 .

2022/23

$522,000,000

2023/24

135,000

- 130,000

125,000
120,000
115,000
110,000
105,000
100,000
95,000
90,000
85,000
80,000
75,000
70,000
65,000
60,000

Population

mmmm \V/ater and Sewer System Revenue Debt

= = Population

Source: City’s Audited Financial Statements and City records. As of September 10, 2024.
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Water and Sewer System Revenue Debt Per Capita

125,828 125,926

’—-——-__

126,949 126,792

-
==
=
_—
_———--———

128,316

-

122,460 —— = =
-

-

$4,068

«
B
o
x
@)
=
P
R~
-
ol
v
/A
v
=)
=
v
>
v
4
£
v
)
(2]
>
w
=
v
=
v
w
)
=
«
=
%)
=
=

2018/19 2019/20 2020/21

2021/22 2022/23

2023/24

135,000

130,000

125,000

120,000

115,000

110,000

105,000

100,000

95,000

90,000

85,000

80,000

Population

mmmm \V/ater and Sewer System Revenue Debt

= = Population

Source: City’s Audited Financial Statements and City records. As of September 10, 2024.
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$38,660,599
$44,171,601

$32,713,774
$29,867,071
$30,313,645

$27,207,944
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$16,100,449
$15,766,567
$15,362,814

$13,464,259

$5 Mil

$9,432,437
$10,104,070

$0
2017/18 2018/19 2019/20 2020/21 2021/22 2022/23

mmm Nect Revenues Available for Debt Service* mmmm Average Annual Water and Sewer System Debt Service === Coverage Ratio

* Net Revenues mean all Gross Revenues remaining after deducting the Maintenance and Operation Expenses. The City is required to maintain a coverage ratio of

1.15x annually and prove a coverage ratio of 1.40x when issuing new Water and Sewer System debt. Does NOT include CO debt issued for water and sewer system
projects.

Source: City’s Audited Financial Statements and City records. As of September 10, 2024.

16



$40,000,000

As of September 10, 2024
36,000,000 Principal $522,000,000
+ Interest 195,487,578

$32,000,000
= Total $717,487,578

$28,000,000

$24,000,000

$20,000,000

$16,000,000

z
(=
3
£
s
A~
°
[
o
/m
=
=
5

$12,000,000

$8,000,000

$4,000,000

$0

2032/33 []]
2033/34 |||
2034/35 |||
2035/36 ]

B Water & Sewer System Revenue Bonds, Series 2014 O Water & Sewer System Revenue Bonds, Series 2016A

B Water & Sewer System Revenue Bonds, Series 2016B B Water & Sewer System Revenue Bonds, Series 2016C

@ Water & Sewer System Revenue Bonds, Series 2017A @ Water & Sewer System Revenue Bonds, Series 2017B

@ Water & Sewer System Revenue and Refunding Bonds, Series 2017C @ Water & Sewer System Revenue Bonds, Series 2018A

O Water & Sewer System Revenue Bonds, Series 2018B @ Water & Sewer System Revenue Bonds, Series 2019A

@ Water & Sewer System Revenue and Refunding Bonds, Series 2019B @ Permanent Improvement Refunding Bonds, Series 2020

@ Water & Sewer System Revenue Bonds, Series 2020A @ Water & Sewer System Revenue Bonds, Series 2020B

O Water & Sewer System Revenue Bonds, Series 2021 A @ Water & Sewer System Revenue and Refunding Bonds, Series 2021B
O Certificates of Obligation, Series 2022C O Certificates of Obligation, Series 2023C

O Certificates of Obligation, Series 2024C

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024. Includes debt service issued as CO’s and paid by the City’s Water and Sewer System.



Water and Sewer System Revenue Debt Service By Principal and

$40,000,000

$36,000,000 0 For each $1.00 of bonds issued,

the City pays $0.37 in interest.
$32,000,000

$28,000,000
$24,000,000
$20,000,000

$16,000,000
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$12,000,000

$8,000,000

$4,000,000

$0

M Principal M Interest

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024. Includes debt service issued as CO’s and paid by the City’s Water and Sewer System.



Tax Increment Contract Revenue
Debt Obligations

Development Authority of Pearland




Development Authority of Pearland (Tax Increment Financing)

Debt Service By Series

As of September 10, 2024

$16,000,000

$14,000,000

Principal $57,120,000
+ Interest 5,095,897
$62,215,897
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$6,000,000

$4,000,000

$2,000,000

$0

B Tax Increment Contract Revenue Bonds, Series 2013
B Tax Increment Contract Revenue & Refunding Bonds, Series 2015
B Tax Increment Contract Revenue Bonds, Series 2017
O Tax Increment Contract Revenue Bonds, Series 2019

O Tax Increment Contract Revenue Bonds, Series 2014
B Tax Increment Contract Revenue Bonds, Series 2016
B Tax Increment Contract Revenue Bonds, Series 2018
O Tax Increment Contract Revenue Bonds, Series 2022

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024.
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Development Authority of Pearland (Tax Increment Financing)
Debt Service By Principal and Interest

$16,000,000
O For each $1.00 of bonds issued, the City pays $0.09 in interest.
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$4,000,000

$2,000,000

$0

M Principal M Interest

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024.
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Sales Tax Revenue

Debt Obligations

Pearland Economic Development
Corporation




Pearland Economic Development Corporation (Sales Tax) Debt

Service

As of September 10, 2024
Principal $500,000
+ Interest 17,700

$300,000 = Total $517,700
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Annual Bond Payments

$100,000

$50,000

B Sales Tax Revenue Refunding Bonds, Series 2016

$350,000

$300,000

$250,000

$200,000

$150,000

$100,000

$50,000

U For each $1.00 of bonds issued,
the City pays $0.04 in interest.

M Principal B Interest

Note: Debt service payments reflect payments from October 1 through September 30.

Source: City’s Audited Financial Statements and City records — As of September 10, 2024.
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