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FY2021 Annual Comprehensive Financial 
Report and Audit Results Presentation to 
City Council of the City of Pearland, Texas 

› Annual Comprehensive Financial Report

• Overview

• Highlights

› Audit Results

Agenda
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Annual Comprehensive Financial 
Report

Introductory Section – pages i - xviii

General information on the City structure, services and environment

Financial Section – pages 1 - 122

Independent Auditor’s Report, Management’s Discussion and 
Analysis, Basic Financial Statements and Supplementary Information

Statistical Section – pages 123 - 164

Trend data and nonfinancial data

Awards and Acknowledgements

 GFOA Certificate of Achievement for in Financial Reporting –
45 consecutive years

 Distinguished Budget Presentation Award – 34 consecutive 
years

 Popular Annual Financial Reporting Award – submitted for 
2nd year, pending review by GFOA

 GTOT Certificate of Distinction for City’s Investment Policy

Introductory Section: Transmittal 
Letter

Pages i-xv of the Annual Comprehensive Financial Report
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Management’s Discussion and Analysis
Comparative Statement of Net Position
September 30, 2021 and 2020
Amounts in (000’s)

Page 10 of the Annual Comprehensive Financial Report

Management’s Discussion and Analysis
Comparative Statement of Activities
September 30, 2021 and 2020
Amounts in (000’s)

Page 11 of the Annual Comprehensive Financial Report

5

6



3/7/2022

4

Notes to Financial Statements
Note 1: Summary of Significant Accounting Policies

The City’s significant accounting policies are described in Note 1.

The City adopted new accounting guidance GASB No. 84, Fiduciary 
Activities and GASB No. 97, Certain Component Unit Criteria, and 
Accounting and Financial Reporting for Internal Revenue Code 
Section 457 Deferred Compensation Plans, an amendment of 
GASB Statements No. 14 and 84, and a supersession of GASB 
Statement No. 32 during 2021. As a result, the State Court Costs 
Fund is reported as a custodial fund within the fiduciary fund 
financial statements.

Pages 39-50 of the Annual Comprehensive Financial Report

Notes to Financial Statements
Note 3: Receivables

City utility customers are billed on the basis of monthly cycle billings. At fiscal 
year-end, the City accrues estimated unbilled revenues for water and sewer 
services and solid waste services provided before the period ended 
September 30, to be billed after year-end.

Unbilled receivables were $12,148,620 as of September 30, 2020.

Proprietary Funds:

Page 56 of the Annual Comprehensive Financial Report
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Notes to Financial Statements
Note 4: Capital Assets – Governmental activities

Page 57 of the Annual Comprehensive Financial Report

Notes to Financial Statements
Note 4: Capital Assets – Business-type activities

Page 58 of the Annual Comprehensive Financial Report
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Notes to Financial Statements
Note 9: Employee Retirement System (TMRS)

See significant actuarial assumptions described in this note.

Page 69 of the Annual Comprehensive Financial Report

Notes to Financial Statements
Note 10: Other Postemployment Benefits (OPEB)

See significant actuarial assumptions described in this note.
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Pages 73 and 76 of the Annual Comprehensive Financial Report
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Required Supplementary Information
General Fund – Budget to Actual
Year Ended September 30, 2021
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Page 85 of the Annual Comprehensive Financial Report

City of Pearland 
Annual 

Comprehensive 
Financial Report

Single Audit 
under Uniform 

Guidance

Audit Deliverables
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• Unmodified "clean" opinions

• No scope limitations

• No unresolved audit issues

• Open and effective communication with
management

Results of the Audit

ALN #21.019 – Coronavirus Relief 
Fund

ALN #66.468 – Drinking Water State 
Revolving Fund (DWSRF) Cluster

Major Programs Tested for the Single 
Audit
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› Report on internal control over financial reporting

• Findings
› 2021-001 Grant revenues

› 2021-002 Capital assets

› Unmodified opinion on compliance

Results of Single Audit

Single Audit - Status of Prior Year 
Findings

Reference 
Number

Prior Year Finding Current Year 
Status

2020-001 Accrued Revenue and Liabilities Resolved

2020-002 Preparation of Schedule of 
Expenditures of Federal and State 
Awards

Resolved

2020-003 Capital Assets Partially Resolved

2020-004 Preparation of Financial Statements –
Internal Service Fund Activities

Resolved
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The information contained in these slides is presented by professionals for your information only & is not to 
be considered as legal advice. Applying specific information to your situation requires careful consideration of 
facts & circumstances. Consult your BKD advisor or legal counsel before acting on any matters covered 

bkd.com | @BKDGov

Amanda Eaves, CPA
Partner
713.499.4603

Shekita Rawls, CPA
Senior Manager
713.499.4622
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